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Advocacy Organizations, 46 Auditors
American Association of Museums, 453 Audit Committee, 176
Americans with Disabilities Act, 524 Audit Opinion, 175
Appraisals Opinion Language, 175
New Jersey Symphony, 350 SAS 99, 205
Qualified Appraisers, 352 Automobile Insurance
Substantiation by Donors, 352 Hired Vehicle Coverage, 639
Art Work, 354 Uninsured Motorist Coverage, 640
Prohibited Fees, 353 Volunteers, 639

Required Information, 353
Tax Treatment of Fees, 354

Arthur Andersen, 209 Background Checks, 563

Articles of Incorporation, 16, 58 Compute.r—ba.sed Screening, 563
Dissolution Clause, 59 Cr‘edlt Hlétorles, 5 §3
Prefiling, 58 Fair Credit Reporting Act, 552

National Crime Information Center, 563

Private Foundations, 59
Privacy Rights, 564

Relation to By-Laws, 60

Review by State, 58 Relevance, 563
Association of Certified Fraud Examiners, 199 Uniformity, 563

Background Checks, 204 Wrongful Hiring, 564

Belt and Suspenders Approach, 200 Bargain Sales to Charities, 342, 365
Employee Tenure, 204 BBBWise Giving Alliance, 679

Employee Tips, 202 National List of Charities, 679

Lessons, 205 Standards, 680
Lone Perpetrator, 204 Beer and Liquor Sales
Survey Methodology, 199 Licensing, 591
Three Basic types of Frauds, 200 Working with Bar Owners, 591
Assumptions, 11 Bingo and Raffles
Attorney General, 51 Critical Legal Questions, 473
California, 51 IRS Reporting Requirements, 322
District Attorney, 52 Board Meetings
Executive Director Compensation, 89 Proxies, 38
Hospital Conversions, 95 Board of Directors, 26
Increased Director Scrutiny, 85 Audit Committee, 33, 179
Investments, 103 Chairman, 27
Nonprofit Coordinating Committee, 53 Classes, 35
Registration and Reporting, 52 Committees, 31
Religious Organizations, 52 Compensation Committee, 31, 34
Terra Museum of Art, 62 Consent Resolutions, 38, 60
Audit Committee, 31 Decisions, 36
California Rule, 180 Donor Advisory Boards, 30
Independence, 179 Duty of Care, 82
Membership, 179 Duty of Loyalty, 83
Review, 176 Duty of Obedience, 84
Audit Committee Guidelines Executive Committee, 32
Personal Impairments, 183 Ex-Officio Members, 29, 83
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Board of Directors (Continued)
Expiration of Director Terms, 29
Finance Committee, 34
Investment Committee, 31
Meetings, 63
Members, 28
Minimum Number, 29
Nominating Committee, 31
Oversight vs. Operations, 26
Pledges, 441
Quorum, 31
Responsibilities, 26
Review of Budgets, 191
Size, 9
Staggered Terms, 28
Tax-Exempt Financing, 399
Trustees vs Directors, 38
Vacancies, 41

Board Size
Museum of Modern Art, 9

Board-Designated Endowments, 465

By laws, 60
Amending, 61
Availability, 61
Boilerplate, 61
Default Provisions, 60
Louisiana College, 60
Relation to Articles of Incorporation, 60
Restating, 61
Tailoring, 60

CAN-SPAM, 485
Chariable Gift Annuities, 364
Charitable Class, 53
Standing, 53
Stern v. Lucy Webb Hayes, 54
Charitable Contribution Deduction
Amount
Fair Market Value, 338
Automobiles, Boats, and Airplanes, 355
Bargain Sales, 342
Basics, 330
Business Expenses, 332
Carryforwards, 344
Charitable Class, 334
Corporate Limits, 344
Criminal Aspects, 335
Disaster Relief, 334
Encumbered Property, 343
Income Limits, 343
Individuals, to, 333
Overview, 331
Pledges, 337

Qualified Organizations, 332
Reductions, 339
Donor-Created Property, 339
LT Capital Gain Property and Private
Foundations, 341
Ordinary Income Property, 339
Short-Term Capital Gain Property, 340
Special Election, 341
Unrelated Tangible Personal Property, 341
Required Disclosures, 346
Quid Pro Quo Contributions, 346
Substantiation by Donors, 351
Appraisals, 352
Art Work, 354
Prohibited Fees, 353
Required Information, 353
Tax Treatment of Fees, 354
Qualified Appraisers, 352
Substantiation Requirements, 348
Content, 348
Sample Language, 349
Social Security Numbers, no requirement
for, 349
Timing
Credit Cards, 337
Pledges, 337
Stock Endorsements, 337
Year-End Gifts, 338
Value, 331
Volunteer Expenses, 345
vs. Payment for Services, 335
Widows and Orphans, 333
Charitable Gift Annuities
Bargain Sales to Charities, 365
Expected Return, 365
Formula, 365
Exclusion Ratio, 365
Investment in Contract, 365
American Council of Gift Annuities, 366
Charity’s Perspective, 366
Donor’s Perspective, 365
Example, 367
Charitable Lead Trusts, 362
Donor’s Perspective, 362
Estate and Gift Tax, 363
Grantor Trust, 362
Non-Grantor Trust, 363
Example, 363
Statistics, 364
Charitable Remainder Trusts, 359
Black Boxes, 361
Charity’s Perspective, 360
Donor’s Perspective, 359
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Example, 361
Statistics, 362
Charitable Solicitation
On Behalf of a Charity, 423
State Registration and Reporting, 411
Charity Navigator, 683
Children and Liability, 566
Board’s Role, 568
Designing Procedures, 571
Mandatory Notification, 566
Other Classes of Dependents, 567
Screening, 568
Some Steps, 567
Civil Rights Act of 1964
Adverse-Employment Determination, 527
Avoiding Complaints, 556
Claims Process, 529
Court Proceedings, 530
EEOC, 529
Pretextual Basis, 528
Remedies, 530
Combined Federal Campaign, 685
Local Coordinating Committees, 685
Participation Requirements, 685
Commercial General Liability Insurance, 634
Automobile Exclusions, 639
Coverage A, 635
Coverage B, 635
Coverage C, 635
Errors and Omissions Exclusion, 643
Insurance Services Office (ISO), 635
Insured vs. Insured, 636
Commercial Property Insurance
Co-Insurance Clauses, 641
Endorsements, 641
Recoverable Amounts, 640
Actual Cash Value, 640
Committees
Audit Committee, 179
Delegation, 32
Donor Advisory Boards, 30
Executive Committee, 32
Formalities, 31
Non-Board Members, 32
Community Foundations, 17, 282
Comprehensive Environmental Response, Com-
pensation and Liability Act, 369
Conference Hotels and Rented Facilities, 599
Conflicts of Interest, 116
Art Museums, 118
Asset Sales, 93
Best Practices for Dealing With, 95
Community Organizations, 117
Director Loans, 124

Index

Diversification, 96

Hospitals, 119

Intermediate Sanctions, 90, 116

IRS Review and Sanctions, 90

Policy, 116

Proprietary Investments, 114

Slush Funds, 120

Social Entrepeneurship, 122

SPAC, 6
Conservation Easements, 370
Consolidation

United Way of Metro Chicago, 13
Criminal Liability

Endowments, 451

Restricted Gifts, 451

Whistle Blowers, harrassment of, 560
Cy Pres, 466

D & O Insurance
A-Side Coverage, 614
B-Side Coverage, 614
Claims Notification, 611
Claims-Made, 617
Cost, 607
C-Side Coverage, 614
Deductibles, 610
EPL Practices, 624
Evaluating a Policy, 609
Hammer Clause, 613
Insured, 608
Insured vs. Insured, 623
Insurers, 625
Occurrences Policy, 619
Severability, 622
Tail Coverage, 618
Tax Considerations, 625
Intermediate Sanctions, 626
Private Foundations, 626
Recipient’s Tax Treatment, 627
Decision to Serve
Conflicts of Interest, 117
Director Duties, 80
Abdication, 82
Business Judgement, 85
Delaware Law, 132
Delegation vs. Abdication, 109
Duality of Interests, 83
Duty of Care, 82
Duty of Loyalty, 83
Duty of Obedience, 84
Ex-Officio Directors, 83
Good Faith, 132
Joint Ventures and Subsidiaries, 88
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Director Duties (Continued)
Justice Veasey, 134
Liability Shields, 128
Litmus Test, 135
Steps in Discharging Duties, 86
Director Liability
Distributions, 71
Indemnification, 129
Investments, 103
State Relief, 128
Director Loans, 124
Directors
Anticipating Conflicts, 117
Avoiding Trouble, 134
Conflicts of Interest—Asset Sales, 93
Due Care—Compensation, 88
Due Diligence-Investments, 91
Duties, 80
Excited Utterances, 39
Founders Syndrome, 95
Grasso, Richard, 127
Intermediate Sanctions, 87
Judicial Removal, 41
Liability
Foundation Excise Taxes, 87
Intermediate Sanctions, 87
IRS Responsible Persons, 87
Unpaid Wages, 87
Workers’ Compensation, 87
Liability Shields and Duties, 81
Malfeasance, 86
Relief from Liability, 128
Removal, 39
Resignation, 39
Responsible Person Liability, 87
Rights, 98
Standards, 85
Directors and Officers Duties, 78
Corporate Scandals, 78
Directors and Officers Liability
D & O Insurance, 607
Indemnification, 603
Volunteer Protection Act, 602
Disaster Relief
Charitable Class, 334
Dissolution, 71
Attorney General’s Role, 73
Charitable Trusts, 74
Involuntary, 74
Membership Organizations, 72
Merger, 71
No Members, 72
Required Approvals, 71

Restricted Assets, 72
Sale of Substantially All Assets, 71
Voluntary, 72
Doctors Without Borders
Solicitation, 433
Donor Advisory Boards, 30
Donor-Advised Funds, 17
Donors
Restricted Gifts, 445
Rights of Reverter, 445
Standing, 445
Do-Not-Call Registry, 400
Telephone Solicitations, 402
Dramatic Works
Licensing, 598
Duty of Loyalty
Hospital Conversions, 94

EEOC, 530
Triage, 530
Web site, 560
Employee Polygraph Protection Act, 571
Employment Practices, 523
Americans With Disabilities Act, 539
Anti-Discrimination Laws, 526
Avoiding Problems
Employee Handbooks, 548
Job Postings, 547
Terminations, 547
Workforce Reductions, 548
Civil Rights Act of 1964, 527
Fair Credit Reporting Act, 552
Fair Labor Standards Act, 532
Family and Medical Leave Act, 535

Immigration Reform and Control Act, 553

Interviews and Applications
Questions to Avoid, 558
Job Interviews and Applications, 558
EEOC and Arrest Records, 559
Performance Reviews, 560
Section 1981, 527
Workers’ Compensation, 555
Employment Taxes, 585
Trust Fund Liability, 588
Endowments
Accounting, 461

AICPA Audit and Accounting Guide, 463

Asset Pools, 456

Asset Sales, 455

Board Designation, 465
Council of Foundations, 461
Donor-Restricted, 456
FASB 124, 462
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Intraorganizational Loans, 450
Investments, 100
Loans, Pledges, and Sales, 450
UMIFA, 456
Entertainers
Contracting Tips, 594
Environmental Liabilities
Remainder Interests in Residences and
Farms, 369
EPL
Director Liability, 564
EPL Insurance, 610
Prevention Programs, 651
Punitive Damages, 649
Wrongful Acts, defining, 648
Equitable Deviation, 467
Errors and Omissions
Nebraska Supreme Court, 643
Errors and Omissions Insurance
Professional, defined, 643
Evaluating Organizations
Independent Review Standards, 679
Program Logic Models, 686
Self-Assessment Survey, 654
Events
“Open-Container” Laws, 592
Beer and Liquor Sales, 591
Food Safety, 589
Fun Runs, 592
Music Licensing, 595
Security, 584
Workers” Compensation, 589
Excise Tax on Self-Dealing, 272
Carl B. and Florence E. King Foundation, 276
D & O Insurance, 274
Disqualified Person, 273
Fair Value, not a defense, 272
Incidental Benefits, 275
Undoing a Prohibited Act, 274
Use of Foundation Property, 275
Executive Director
Compensation, 89
Determination Process, 90
Compensation Survey, 238
NYSE, 90
Expense Reimbursement, exception for, 252

Fair Labor Standards Act
Exempt Employees, 532
Faith-Based Programs, 403
Access to Recovery, 404
Compliance with Audit Requirements, 406
Department of Justice, 404
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Department of Labor, 404

Department of of Education, 404

Direct Funding, 405

Dos and Don’ts, 405

Executive Order 13279, 404

Health and Human Services, 404

HUD, 404

Legal Limitations, 405

Office of Faith-Based and Community Initia-
tives, 403

Religious Symbols and Artifacts, 406

Statistics, 404

Vouchers, 406

Watchdogs, 407

FASB 116

Contributed Services, 173

FASB 124, 462

Board-Designated Endowments, 465
Bond Covenants, 464

Declines in Value, 464

Increases in Value, 462
Massachusetts, 465

Pennsylvania, 466

Rhode Island, 465

Federal Grants

Allocating Overhead, 481
Byrd-Anti Lobbying Amendment, 479
Circular A-122, 479

Close-Out, 477

Cross-Cutting Requirements, 477
Davis Bacon Act, 478
Disbarment and Suspension, 477
Drug-Free Workplace, 478
Federal False Claims Acts, 483
Ineligible Costs, 480

Matching Funds, 476

OMB Circular A-110, 475

OMB Circulars, 475

qui tam, 484

Types, 474

Fidelity Insurance, 645

“Theft” Requirement, 646
Loss Notification, timing issues, 646
Prior Criminal Record, exclusion for, 646

Financial Controls, 13

Budgets and Variances, 191
Cash Registers, 191
Grantmakers, 198
Head Start, 198
Investments
Custodial Function, 112
Derivatives, 112
Verification of Balances, 112
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Financial Controls (Continued)
Lockbox, 13
Uniform Chart of Accounts, 14
Video Surveillance, 190
Financial Ratios
Current Ratio, 157
Debt to Net Worth Ratio, 160
Defensive Interval Ratio, 158
Quick Ratio, 158
Revenue Generation Ratio, 159
Savings Indicator, 159
Times Interest Earned, 160
Financial Statements
Combined Federal Campaign, 141
Contributed Services, 173
FASB, 140
Fundraising Expenses, 171
GAAP, 140
Grantmakers, 197
Mission People, for, 689
Overhead Allocation, 172
Past Performance, 152
Relevance, 138
Responsibility For, 175

Statement of Financial Position, 141

Statement of Activities, 148
Statement of Cash Flows, 153
Three Basic Statements, 141
Uniform Chart of Accounts, 155
Value to Board, 689
Food Safety
Suggested Steps, 590
Form 1023
Filing Fees, 237
When to File, 236
Where to File, 237
Form 990
Content, 318
Disclosure, 319
Harassment Campaign, 320
Widely Available, 320
EZ, 317
Filing Extension, 319
Guidestar, 320
Implications, 321
Preparation, 318
Question 89b, 318
vs. GAAP, 170
FORMS
Postal Rates
Form 3533, 396
Form 3624, 396
Tax

Form 1023, 24, 234-235
Form 1024, 24, 237
Form 1099, 248
Form 1120-POL, 322
Form 2848, 235
Form 8282, 322
Form 8283, 352
Form 8718, 237
Form 990, 317-318
Form 990-EZ, 317
Form 990-PF, 272, 317
Form SS-4, 234
Form W-2, 248
Founder’s Syndrome, 95
Readers Digest, 95
Fraud
Employee Tenure, 204
Fun Runs
Precautionary Steps, 592
Fundraising, 430
Bingo, 473
CAN-SPAM, 484
Federal Grants, 474
Gift-Acceptance Policy, 468
Mission
Smithsonian, 433
Pledges, 435
Poker, 474
Restricted Gifts, 441

Gambling
Form 5754, 323
Form W-2G, 323
IRS Publication 3079, 322
GAO Audit Guidelines
Personal Impairments, 183
Prohibited Auditor Services, 182
Gift-Acceptance Policy
Cash and Equivalents, 469
Donor Benefits, 471
Donor Expenses, 472
Environmental Audits, 469
Other Assets, 469
Publicly Traded Securities, 469
Quid Pro Quo, 472
Real Estate, 469
Tax Consequences, 471
Types
Bargain Sales, 470
Pledges, 470
Restricted Gifts, 470
Scholarship Funds, 471
Give, Get, or Get Off, 19
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Grant makers Excess Benefit Transactions, 240
Endowment Accounting, 464 Excise Taxes, 246
Grantor Review Standards, 685 Initial Contract, exception for, 250
Grants, 400 Lookback Period, 243
GuideStar Nontaxable Fringe Benefits, exception for, 251
Form 990, 170 Rebuttable Presumption, 247
. Section 4958, 240
Hospitals Internal Controls, 2, 13, 184

IRS Conflicts of Interst Policy, 120 Authorization Function. 187

Incorporators Background Checks, 204
Other Focuses. 71 Custodial Function, 185
: Employee Tips, 202

Pre-incorporation Liabilities, 71 I :
Monitoring Proprietary Investments, 113

Indemnification torl
California Statute Section 5238, 604 Monitoring Trustee Fees, 113
Evaluating Coverage, 606 Procedures

Independent Contractors Accounts Payable, 195
IRS View, 586 Cash, 188

Independent Sector Conclusions, 195

Size, 10 Fixed Assets, 193
Insurance, 628 Intangible Assets, 194
Agents and Brokers, 629 Inventory, 192
Application, 631 Payroll, 195
Beer and Alcohol, 651 Receivables, 192
Business Owners Policy, 634 Recommended Controls, 196
CGL Policies, 634 Recording Function, 187
Commercial Property Insurance, 640 Three Functions, 184
Defense Costs, 632 Internet Solicitation, 416
Inside the Policy, 633 Charleston Principles, 417
EPL Insurance, 648 Investments
Errors and Omissions Insurance, 642 Art Institute of Chicago, 92
Excess Policies, 633 Asset Allocation Models, 105
Form, 630 Building a Defensible Strategy, 108
Legal Counsel, selection, 632 Commodities, 102
Media Insurance, 644 Common Trust Funds, 114
Monoline, 633 Commonfund, 110
Package Policies, 633 Custodial Function, 112
Primary Policies, 633 Delegation vs. Abdication, 109
Program Policies, 634 Director Duties, 79, 91
Sexual Abuse Insurance, 644 Diversification, 96, 106
Special Coverage, 651 Duty of Care, 99
Steam, Boiler, and Communications Equip- Efflicient Frontier, 107
ment, 642 Endowments, 100
Umbrella Policies, 633 ERISA, 101
Workers’ Compensation, 636 Hedge Funds, 92
Intermediate Sanctions, 240 Investment Club Mentality, 99
Compliance Program, 261 Investment Ladders, 100
Comprehensive Example, 252 Limitations on Liability, 103
Contemporaneous Substantiation, 248 Managers and Advisors, 109
Criminal Conduct, 260 New Era Philanthropy, 91
Disqualified Person, 243 Portfolio Risk, 107
Board Member, 244 Proprietary and Conflicts of Interest, 114
Exercising Substantial Influence, 245 Risk Management, 111
New Hire, 244 Risk Tolerances, 108
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Investments (Continued) Protecting Naming Rights, 444

Standards to Conduct, 105
The Process, 135
UMIFA, 101

LISTS & PRACTICES

Avoiding Conflicts of Interest, 95

Before Serving, 21

Before Starting a Charity, 15

Bingo, Raffles, and Gambling, questions to ask,
473

Board Financial Oversight, 214

Charitable Contributions, when qualified coun-
sel is advisable, 344

Children, precautionary steps, 567

Dealing with Entertainers, 594

Dealing with Terrorism, 325

Dealing with Volunteers, 564

Determining Compensation, 91

Director Indemnification Questions, 606

Director Rights, 98

Donor Acknowledgments, for autos, boats, and
planes, 355

Donor Substantiation Requirements, 351

Executive Order 13279 Content, faith-based
programs, 404

Faith-Based Programs, recommended steps for
avoiding trouble, 409

Food Safety Precautions, 590

Form 990 Content, 318

Fun Runs and Other Athletic Events, precau-
tionary steps

teps, 592
Intermediate Sanctions
Compliance Procedures, 261

Intermediate Sanctions Rebuttable Presumption
Requirements, 247

Internal Controls, 196

Job Interview Forbidden Questions, 558

Minimizing EPL Claims, 557

Miscellaneous Reporting Tax Requirements,
322

Miscellaneous Sarbanes-Oxley Reforms, 213

Monitoring Corporate Trustees, 115

Organizational Steps, 16

Outside Resources to Review Before Starting a

Qualified Appraisals, required information, 353

Qualified Appraisers, those who do not qualify
as, 353

Quid Pro Quo Contributions, exceptions to dis-
closure, 347

Record Retention Periods, 514

Running a Meeting, 64

SAS 99 Fallout, 205

Screening Programs, 571

Scrutinized Investments, 280

Section 510 Organizations by Type, 225

SPAC Failures, 4

Steps Directors Should Take to Avoid Trouble,
134

Steps in Reviewing Investment Manager
Qualifications, 110

Steps in the Investment Risk Management
Process, 111

Steps to Avoid Trouble as an Officer, 135

Steps to Avoiding Conflicts of Interest, 127

Tax-Exempt Organizations by Type, 225

UBIT

UBIT Exception for Bingo, 309

Lobbying, 424

Defined, 297

Excluded Activities, 297

Insubstantial Activity, 298

Labor Unions, 299

Lobbying Disclosure Act of 1995, 424

Lobbying Disclosures
Common Scenarios, 427
Compliance, 426
Expense and Time Allocations, 426
Optional Use of IRC Definitions, 426
Required Reports, 425

Section 501(c)(4) Organizations, 299

Section 501(h), 298

State Law Compliance, 428

Trade Associations, 299

Lobbying Disclosure Act of 1995

Lobbyists, types of, 425

Lucy Webb Hayes, 78

Charity, 21 Management Letter, 191
PILOTs Checklist, 385 Maryland Association of Nonprofit Organizations,
Pledge Content, 438 682
Politics and the Internet, 295 Meeting

Consent Resolution, 68
Meetings

Carbohydrates as Pacifiers, 7

Electronic Transmissions, 68

Postal Exemptions, ineligible mailings, 391

Practical Questions that Financial Statements
Answer, 138

Private Foundation Alternatives, 17

=L

ﬁ%






bindex.fm Page 702 Friday, March 10, 2006 12:38 PM

702 Index

Officers (Continued)
Treasurer, 42
Treasurer vs. Controller, 42
Vice-President, 42
OIC-GM
Chart of Accounts, 156
Operational Liabilities, 490
Events, 584
Operational Test
Progress and Freedom Foundation, 232
Section 501(c)(4), 232
Organizational Consolidation, 13
Organizational Documents, 58
Forms, 56
Purposes Clause, 62
Terra Museum of Art, 62
Organizational Evaluation
Metrics, 667
Organizational Requirement
Dissolution, 231
Organizational Self-Destruction, 491
For-Profit Analogues, 491
OSHA, 572
Other Benefits, 375
Do-Not-Call Registry, 400
Faith-Based Programs, 403
Grants, 400
Postal Rates, 388
Property Tax Exemption, 376
Purchasing Programs, 410
Sales Taxes
Exempt Purchases, 385
Exempt Sales, 387
Securities Registration, 397
Tax-Exempt Financing, 398

Partial Interests in Property
Art, 371
Conservation Easements, 370
Partial Interests in Residences and Farms, 369
Issues for Charity, 369
PILOTS, 381
Checklist, 385
Linking to Zoning Changes, 382
Northwestern University, 384
Philadelphia’s Experience, 381
Targets, 383
Planned Giving, 355
Art, 371
Charitable Gift Annuities, 364
Charitable Lead Trusts, 362

Charitable Remainder Trusts, 359
Conservation Easements, 371
Gift-Acceptance Policy, 472
Partial Interests in Property, 368
Personal Residences and Farms, 369
Pooled Income Funds, 356

Pledges, 435
“Bad Boy” Clause, 438
Advantages to Nonbinding, 439
American Association of Museums, 454
Changed Circumstances, 437
Content, 438
Enforceability, 436
Enforcement, 438
FASB 116, 440
Financial Statement Presentation, 440
Milwaukee Art Center, 454
Revised Model Non-Profit Corporation

Act, 453

Political Activity
Attribution, 290
Education vs. Politics, 286
Excise Tax on Political Activity, 293
IRS vs NAACP, 291
Labor Unions, 294
Permitted Activities, 288
Private Foundations, 294
Prohibited Activities, 289
Prohibited Interventions, 285
Proxy Tax, 295
Republican Convention, 2004, 287
Social Welfare Organizations, 294
The Internet, 295
Trade Associations, 294

Pooled Income Funds, 356
Black Boxes, 357
Charity’s Perspective, 357
Donor’s Perspective, 356
Statistics, 359

Postal Rates, 388
Advertising, 390
Applying for Favorable Rates, 396
Comprehensive Example, 395
Eligible Rates, 389
Examples, 389
Ineligible Rates, 391
Nonprofit Standard Mailing Rate, 388
Personalized Mailings, 392
Products, 389
PS Form 3533, 396

Private Foundations
Alternatives To, 282
Alternatives To, Commercial Funds, 283
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Sarbanes-Oxley Reforms (Continued)
Publication of Financial Statements, 212
Whistleblowers, 213

Secretary
Meeting Minutes, 66

Section 501(c)(3) Organizations
“Educational” Defined, 226
Charitable, 220
Defined, 226
Lobbying, 296
Methodology Test, 227
Operational Test, 232
Organizational Requirement, 229
Political Activity, 285
Private Foundations, 263
Prohibition Against Inurement, 233

Securities Registration, 397
Section 3(a)(4) of the *33 Act, 397

Staff of the Senate Finance Committee, 30

Starting a Charity, 12
Alternatives, 17
Competition, surveying the, 12
Funding, 15
Partnering, consideration of, 14
Retaining Legal Counsel, 16

State and Local Grants, 484

State Registration and Reporting, 411
Annual Financial Reports, 416
Audited Financial Statements, 416
Internet Solicitation, 416
Practical Compliance Incentives, 414
Small-Organization Exemptions, 412
Uniform Registration Statement, 414

State Registratoin and Reporting
Constitutionality, 413

State Tax-Exempt Status, 238

Statement of Activities, 148

Statement of Cash Flows, 153

Statement of Financial Position
Permanently Restricted Assets, 142
Unrestricted Assets, 141-142

Steam, Boiler, and Communications Equipment

Hartford Steam Boiler Company, 642
Steps Officers Should Take to Avoid
Trouble, 135
Supporting Organizations, 17

Tax-Exempt Entities, 219
Business Leagues, 221
Fraternal Societies, 222
IRS Statistics, 225
Labor Organizations, 221

Political Organizations, 224

Social Clubs, 222

Social Welfare Organizations, 220

VEBAs, 224

Veterans’ Organizations, 223
Tax-Exempt Financing, 398

Forecasts and the Board’s Role, 399

Private Activity Bonds, 399
Tax-Exempt Organizaitons

Reporting Requirements, 317

Terrorism, 326
Terrorism

Executive Order 13224, 325

U.S. Treasury Best Practices, 325
Truth in Solicitation, 430

American Red Cross, 430

Donor direct, 431

Transparency, 432

UBIT, 299

Advertising, 304

Deductions, 315

Exceptions, 305
Bingo Games, 309
Convenience of Members, income, 306
Donated Goods, sale, 306
Investment Income, 305
Low-Cost Items, 308
Qualified Convention and Trade Show

Activities, 310

Qualified Entertainment Activity, 311
Sponsorship Payments, 307
Volunteer Labor, income from, 306

Form 990-T, 300

Fragmentation, 311

Income from Partnerships, 314

Insurance Activities, 313

Online Activities, 314

Organizations Subject to Tax, 300

Reasons for Tax, 300

Regularly Carries On, 301

Tax Rate, 301

Trade or Business, 303

Travel Tours, 312

Unrelated, 304

UMIFA

Basics, 456

Delegation of Investment Functions, 109

Donor Override, 466

Donor Restrictions, 457

Investments, 101

Total Return, 458

Underwater Endowments, 461
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